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A new crude order in the offing

Syed Rashid Husain | Updated May 19, 2019 fYyaEmm

Last Tuesday in coordinated attacks on fhe oil infrastuciure, drones origitnating from Yemen stmuck Sawdi

Arabis — RestarsiFile

CRUDE geopolitics is on a roller coaster.
Fireworks have begun. Yet despite fears of
supply disruption, prices have not spiked to
the extent it used to in the past. That is an
interesting development indicating the
growing disconnect between the two — an
apparent sign of the new, emerging, crude
world order.




Pree
¥ PARC

Publication

Dawn.com

Page

1

Date

20/05/2019

Value ($)

3250

In the first signs of the escalating tension, four oil
port in the UAE, just outside the strategically
important Strait of Hormuz. Iran was a prime suspect
in the sabotage. However, as per some media reports,
Washington had no conclusive proof of it. Iran has
also denied involvement and described the attack as
“worrisome and dreadful”, calling for an investigation.

And then last Tuesday in coordinated attacks on the
oil infrastructure, drones originating from Yemen
struck Saudi Arabia.

In a statement, Saudi Energy Minister Khalid al-Falih
said the drones attacked a petroleum pumping station
supplying a pipeline running from its oil-rich Eastern
Province to the Yanbu Port on the Red Sea.

The Kingdom's state security body said two petroleum
pumping stations in the greater region of Rivadh were
targeted at the same time. Saudi Aramco had to
temporarily suspend operations after the strikes.
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Drawing support from the possibility of active conflict
in the oil-rich, Middle East, crude prices inched up.
Scenes of helicopters carrying US staff from the US
embassy in Baghdad, apparently out of concern over
perceived threats from Iran, also helped to strengthen
the crude markets. In the process, markets brushed
aside rising US crude inventories that last week,
touched the highest mark since 2017.

Interestingly the price spikes have not been

spectacular, as in similar circumstances in the past.

Prices went up and then gave up the rise. The debate

is on; why?

Indeed the oil dynamics have changed substantially
over the past few years. Rising conventional and
non-conventional output appears to be reshaping the

energy horizon.




i
[PARC

Publication

Dawn.com

Page

1

Date

20/05/2019

Value ($)

3250

Ellen R. Wald, writing for Investing.com, emphasised
that despite the rising tensions in the Persian Gulf,
the announcement from the US that it is beefing up
its naval and air force presence in the region and
evacuating unnecessary personnel from Irag, the
escalating rhetoric from Iranian leadership, oil
markets, which have traditionally been sensitive to
potential conflicts in the region, have not been
reacting very strongly to this news.

On Sunday, when four oil tankers were “sabotaged.”
oil prices only went up bv 2 per cent before those
gains were quickly erased.

On Tuesday morning when the two pump stations
along the pipeline that traverses Saudi Arabia were
attacked by armed drones, prices climbed 1.5pc. Yet
most of those gains were gone by the close of trading
Tuesday. Oil markets apparently were not paving
much heed to the growing chorus that the US and
Iran are getting closer to an armed conflict.

Wald feels there are reasons for that. Although the
damage reported in both the attacks made global
headlines, in realitv they were minor and did not
impact oil production or exports.
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None of the four boats that suffered damage were
carrying any oil. Satellite images obtained by the
Associated Press after the attack did not show any
major visible damage to the vessels. The damage to
the pump stations was also minor and the pipeline

resumed normal operations the next day.

Rather the markets appeared more concerned about
the impact of the ongoing trade war between China
and the US. Though negotiations have not broken
down, an agreement has not been reached either. The
concern is that the trade war could usher in a
recession that will depress oil demand, Wald
underscores. These concerns are weighing more
heavily on traders’ minds than any sabre-rattling in
the Persian Gulf.
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Concerns about demand also seem real. An Opec
report forecasts, oil demand in 2019 will be only 1.21
million barrels per day (bpd) higher than in 2018.

On Wednesday, the IEA too released its forecasts for
demand growth and reduced it by 90,000 bpd to only

1.3m bpd.

Markets are also not sure of the next move of the
Organisation of the Petroleum Export Countries
(Opec)s. Will they open taps or not, remain a key
question.

This is a different era. Market fundamentals have
changed. The Middle East is not the sole driver of the
markets. Hence despite the flare-up, thereisa

subdued response from the markets.

This is not only different from the past in some

respects, but it is refreshing too.

Published in Dawn, May 19th, 2019
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ttaif:ks on Saudi Energy Assets
Put Security of Oil Supply at

e Wl E - -

Risk - Minister
BUSINESS 171599052019 (updated 17:44 19.05.2019)
= 7 ls 4D m 3

On Tuesday, Minister of Energy, Industry, and Mineral Resources Khalid
bin al-Falih said that two oil pumping stations have been attacked by
drones in Saudi Arabia.

Saudi Arabia's oil output has not been affected by the recent attacks on its pumping
stations, however, they hampered the security of oil supply, Energy Minister Khalid
al-Falih said on Sunday ahead of a ministerial summit of top OPEC and non-OPEC oil
producers, including Saudi Arabia and Russia.

During his address at the opening of the OPEC-non-OPEC Joint Ministerial Monitoring
Committee’s {JMMC) meeting in Jeddah, Khalid al-Falih also urged Saudi Arabia’s allies
to condemn the attacks.

The official's statement comes after earlier
this week two oil pumping stations, I
functioning as part of a major East-West oil |
pipeline, were attacked by dranes in Saudi
Arabia. Later, the Associated Press news
agency reported that the Houthis militlas

had claimed responsibility for the attack,
which was meant to send a message to the
kingdom to cease what the militants
described as "aggression”.
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Prior to that, the minister reported another _

incident near the UAE in the vicinity of the
Fujairah port as four vessels were targeted in a "sabotage attack”.

Saudi Energy Minister on Oil Market Outlook

In additon, Saudi Energy Minister Khalid al-Falih shared his view on oil market
on Sunday in Jeddah saying that it was quite foggy, with strong performance of Chinese
and US economies offset by risks posed by trade dispute between the two powers.

"How would | characterise today's market outlook? To be frank, the
picture is guite foggy with the market defined by signals | already
alluded starting with the global economy. The levels are still reasonably
healthy with the US leading steadied reforms, while the Chinese
economy performs strongly this year. But the growing trade dispute
between the same two leading global economic powers is casting a
shadow on the global economic outlook, " Falih said.

READ MORE: Iran Warns Against ‘Conspiracy by lll-Wishers' Over 'Sabotage' at UAE
Port

He also noted that no one wanted to see oil inventories increasing again, so everyone
in the market was very cautious.

"It is critical that we don't make hasty decisions, given the conflictive
data, the complexity of all and the evolving situation, " the minister
stressed.
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Fujairah government denies media reports
of explosions at emirate’s port

1 vk e

L = 6= o

Foyairah gowrmment denmes medio reports of el ines of emurole s part

FUJAIRAH (Rahnuma): The LUAE emirate of Fujairah has denied media reports that
claimed a series of explosions had rocked its poet on Sunday, WAM News Agency

reparted.

Claims from a number of news outlets, which were then shared on social media, said

there had been explosions on Sunday moming and that fires had broken out on

some of the docked oil tankers in the port.
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Fujairah government’'s media office tweeted statement on Sunday denying there had

been any explosions and that operations were continuing as normal.

It also called on media organizations to be “accurate” in their reporting and 1o only

publish information once it was “confirmed by official sources.”

The harbor master of Fujairah port, who had been on shift at the time, also

confirmed that there was no truth to the reports.
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Fujairah port: UAE's oil lifeline outside Strait of Hormuz

2 May 17 2019

——

A mystery “sabotage” attack on 4 ships, along with 3 oil
tankers, off the UAE coast has highlighted the significance of

Fujairah port positioned just outdoor the important thing
Strait of Hormuz.

Strategic area

The port of the emirate of Fujairah, placed at the jap coast of
the UAE, is set one hundred eighty kilometres from Abu
Dhabi — the richest of the seven emirates with ninety in

keeping with cent of the u.S.

Download
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. A s oil manufacturing.
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it's miles 70 nautical miles from the Strait of Hormuz and 80
nautical miles from Iran's Jask port, on the other aspect of
Gulf waters.

Fujairah is the only emirate in the oil-wealthy UAE this is
placed on the Arabian Sea, bypassing the Strait of Hormuz,
which Iran has threatened to shut if a navy war of words with
america erupts,

If the strait is closed, the UAE might be capable of preserve
exporting oil from Fujairah, whose port would end up a
lifeline,

Oil hub

Fujairah has end up a primary player within the UAE's oil
exports with two terminals, a pipeline from Abu Dhabi and a
big crude storage facility.

The 406-kilometre pipeling, owned by means of Abu Dhabi
Crude Oil Pipeline Co (ADCOP), can deliver over 600,000
barrels of crude oil from Abu Dhabi to Fujairah. The pipeline's
ability can cross up to at least one.6 million bpd in case of
need.

Fujairah port has oil terminals with a capability to address
over 50m tonnes of oil a year. It could load Very massive
Crude containers (VLCC) and in 2016 it launched a new dock

for supertankers.

The port has a big oil storage facility with a capability for
10m tonnes of crude ail, or round 70m barrels.

Abu Dhabi, which sits on a majority of cil reserves in UAE, has
lately offered a $1.2 billion contract for constructing a 2d
storage region retaining 42 million barrels.
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work on Fujairah port started in 1978 as a part of plans to
expand the UAE's financial system. Operations began in 1983,

Ruler aof Fugairah, Sheikh Hamad bin Moharmmed al-Sharg),
stated there are plans to enhance port capacity “on the local,
nearby and international tiers”, in ling with UAE country news

company Wam.

The port is a key platform for nearby and international

organizations, he said all through a go to there

“in particular seeing that Fujairah port is strategically placed
out of doors the Strait of Hormuz on the open seas,” brought
Sheikh Hamad.

0 Comments Soat DY Didest &
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Fujairah port: UAE's oil lifeline
outside Strait of Hormuz

Dawn | May 17,2019 at 11:19 AM

= fomystery “sabotage” attack on four ships, including three oil tankers, off the UAE
coast has highlighted the importance of Fujairah port located just outside the key
Strait of Hormuz,

® [bis 70 nautical miles from the Strait of Hormuz and 80 nautical miles from Iran's
Jask port, on the opposite side of Gulf waters.

= The port has a huge oil storage facility with a capacity for 10m tonnes of crude oil,
or arcund 70m barrels.
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Fujairah port: UAE's oil lifeline outside
Strait of Hormuz

m AFP 1T WMay 2019

A mystery "sabolage” attack on four ships, including three oil tankers, off the UAE coast has
highlighted the importance of Fujairah port located just outside the key Strait of Hormuz.

- Strategic location -

The port of the emirate of Fujairah, located on the eastern coast of the United Arab Emirates,
is about 180 kilometres (112 miles) from Abu Dhabi — the richest of the seven emirates with

90 percent of the country's oil production.

it is 70 nautical miles from the Strait of Hormuz and 80 nautical miles from Iran's Jask port,
on the opposite side of Gulf waters

Fujairah is the only emirate in the oil-rich United Arab Emirates that is located on the Arabian
Sea, bypassing the Strait of Hormuz, which Iran has repeatedly threatened to close if a
military confrontation with the United States erupts.

If the strait is closed, the UAE will be able to continue exporting oil from Fujairah, whose port

would become a lifeline.
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Fujairah has become a major player in the UAE's oil exports with two terminals, a pipeline
from Abu Dhabi and a huge crude storage facility

The 406-kilometre pipeline, owned by Abu Dhabi Crude Oil Pipeline Co. (ADCOF), can carry
over 600,000 barrels of crude oil from Abu Dhabi to Fujairah

The pipeling's capacity can go up to 1.6 million bpd in case of need,

Fujairah port has two ol terminals with a capacity to handle over 50 million tonnes of oil a
year. It can load Very Large Crude Containers (VLCC) and in 2016 it launched a new dock for
supertankers.

The port has a huge oil storage facility with a capacity for 10 million tonnes of crude oil, or
around 70 miion barrels.

Abu Dhabi, which sits on a majority of oil reserves in UAE, has recently awarded a $1.2
billion contract for building a second storage area holding 42 million barrels.

- History -

Work on Fujairah port began in 1978 as part of plans to develop the UAE's economy.
Operations began in 1983,

Ruler of Fujairah, Sheikh Hamad bin Mohammed al-Shargi, said there are plans to boost port
capacity "at the local, regional and global levels”, according to UAE state news agency Wam.

The port is a key platform for local and international companies, he said duning a visit there.

"Especially since Fujairah port is strategically located outside the Strait of Hormuz on the
open seas," added Sheikh Hamad.
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from Fujairah, whosa port would become a lifeline.

il hubFujairah has become a major player in the UAE's oil exports
with two terminals, a pipeline from Abu Dhabi and a huge oude
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i i UAE, has starage faclity
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Sion File The 406-kilomater pipaling, owned by Abu Dhabi Crude Ol Pipehne
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storege aras holding 42 Fugairah,
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The pipeline’s capadty can go up to 1.6 million bpd in case of need.

Fujairah port has two ol terminals with a capaaty to handle over 50
million tons of ol a year. It can load very large crude containers and
in 2016 1t launched a new dock for supartankers. The port has a
huge oil storage faglity with a capaaty for 10 million tons of cude
oil, or around 70 millicn barrals.

Abu Dhabi, which sits on a majority of oil reserves in UAE, has
recently awarded a $1.2 billion contract for building a second
storage area holding 42 million barrels

HistoryWork on Fujairah port began in 1978 as part of plans to
develop the UAE's economy. Operations began in 1983, Ruler of
Fugairah, Sheikh Hamad bin Mohammad al-5haragu, said there are
plans to boost port capacty “at the loeal, regional and global
levels,” according to UAE state news agency Wam

The port is a key platform for local and international companies, ha
said during a visit there,

“Espeacally since Fujsirah port is strategically located outside the
Strait of Hormuz on the open seas,” Sheikh Hamad added

A version of this artide appeared in the print edition of The Daily Star on
May 18, 2019, on page 7.
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Insurer says Iran’s Guards likely to
have organized tanker attacks

Saturday May 18th 2009 ] 12:30am f w o

Tran's Revolutionary Guards (IRGC) are “highly likely” to have
facilitated attacks last Sunday on four tankers including two Saudi

ships off Fujairah in the United Arab Emirates, according 1o a
Monwedian insurers’ report seen by Reuters.

The UAE, Saudi Arabia, and Norway are investigating the attacks,
which also hit a UAE and a Norwegian-flagged vessel.

A confidential assessment issued this week by the Norwegian
Shipowners' Mutual War Risks Insurance Association (DNK)
concluded that the attack was likely to have been carmied out by a
surface vessel operating close by that dispatched underwater drones
carrying 30-50 kg (65-110 Ib) of high-grade explosives to detonate on
impact,
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The attacks took place against a backdrop of US-Tranian tension
following Washington's decision this month to try to cut Tehran's oil
exports to zero and beef up its military presence in the Gulf in
response to what it called Iranian threats.

The DNK based its assessment that the IRGC was likely 1o have
orchestrated the attacks on a number of factors, including:

® A high likelihood that the IRGC had previously supplied its allies,
the Houthi militia fighting a Saudi-backed government in Yemen,
with explosive-laden surface drone boats capable of homing in on
GPS navigational positions for accuracy.

# The similarity of shrapnel found on the Nonwegian tanker to
shrapnel from drone boats used off Yemen by Houthis, even
though the craft previously used by the Houthis were surface
boats rather than the underwater drones likely to have been
deployed in Fujairah,

# The fact that Iran and particularly the IRGC had recently
threatened to use military force and that, against a militarily
stronger foe, they were highly likely to choose “asymmetric
measures with plausible deniability." DNK noted that the Fujairah
attack had caused “relatively imited damage® and had been
carmed out at a time when US Navy ships were still en route to the
Gulf.

Baoth the Saudi-flagged crude oil tanker Amjad and the UAE-flagged
bunker vessel AMichel sustained damage in the area of their engine
rooms, while the Saudi tanker Al Marzogah was damaged in the aft
section and the Norwegian tanker Andrea Victory suffered extensive
damage to the stern, ONK said.

The DNK report said the attacks had been carried out between six and
10 nautical miles off Fujairah, which lies close to the Strait of Homnuz,

liﬂ.lm: alarablya
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INTERTANKO AND OCIMF ISSUE SECURITY UPDATE ON
FUJAIRAH ATTACKS

Frtay, May 17, 2018

Qil industry bocdies Intertanko and Qil Companies international Maritime
Forum (QCIMF) have issued a statement regarding recent incidents
against tankers at anchor off the Port of Fujairah, UAE, on Sunday 12
May.

While damage was caused bo vessals, Inberianko and DCIMF are relieved thal no seafarers were mjured or poliution detected. and appreciale the
SUpport that the UAE and Fujawah Port Authaorty gave fo those affected

Acconding 1o OCIMF, fowr tankers were struck In Fugairah, The aflack appears 1o hawve bean wel-planned and coordinated It appears (hat each
vessel was affacked by a sub-swwface explosive device placed by efher a remolely-operated wessed or diver Bolh types of delvery method are more
Ealy 1o happen when vessels are iear stationary or in @ very resiricted waterway

While Waderborne Improvised Explosiee Dewices (WBIED) hawe been used against vwessels in the Southemn Red Sea, the use of a sub-surface drone
woukd requine a higher level of sophisticalion. OCIMF understands military assets are deployed off Fujairah for sunseiliance, monforing and

TEsponse

Intertanko and OCIMF are in contact with the LAE and Sawd Flag Administrations. the Combined Marfiime Forces and other industry associations:
The two organisations recommend thal comganies reveew BMPS and consider sending the Toliowing gusdance o vessels
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= Lingderiake a new ship- and wiyage-apecific threat sk assessment before antenng any regicn wiens ihere has Desn an inCident oF the threat

has changed

» ARer the risk essessment, review the Shig's Secunty Plan
= Feview seclion 2 of BMPS, which oullines threats
= Maintain a full and wigilant bridge watch for vessets &t anchor.

® [mplement deck patrols

= Implement a walerborne secunty patrol

= Maintain a strict communications watch and estabdsh communication with &8l vesseis coming close

= Ensure sirict boarding controts are in placa

= Only iwer accommodalion gangways or ladders when necessary

= Rig oudboand ighting wherns possibie. partcuiary over the siern and ngaese searchliights i§ avaiabie

= Report any suspicious acivity immediabely o both the port and UKMTD +442302332320680.

= Monitor relevant VHF and other communication channes

» Check all fire-fighting equipment s avatable for immediate use. Make sure thie emergency fire pumg is availabile If any mainienance (s beng

undertaken

= Heep the Automabc Information System (AlS) on. There = no need to compiete the Beid statng the last or next porl of cal

Agditional measures operabors may wish 1o 1ake i alered fo suspicious actvily Includs

= Folate ihe propeler continuously o al short, irrsgular imenais

= Operate Bow and sterm thrusters at peno (0 thnest

= Turn the rudder frequently

= Switch the echo scunder 1o fransmit countericombat swmmeridiver threat
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Marine premium hike may follow Saudi
ship attacks

By Ot Claso

T iy 01

The recent aitacks on Saudi of Tankers and pipelre
Tacilhes hawe put Asian oil refinens and shippers on aler,
and have rased the kelfhwood of an incresse in marnine
FISLEAncE prErimms in the region.

On May 13 iwo oil pumping stations of Saudi Asameco
wene aitacked by armed deones, causing the company o
it dov thie Est-Wiest pipefine. Twio days befare that,
loawr ol tankars: -~ twio of which were Saud-cwmed - were
sabataged af the Unfted Aral Emirates’ Fujaingh poi.

The aitadcs coused global of prices by more than 1% on
Monday, Rectesrepoted, adding 1o ising costs for Asion
refinors, wha are now paying the highest insurance
premiums in years for spot cargoes due to Washington's
re-imposition of sanceians againet ran

Poead mowe: Dishitng into the dilficult warld of palitcal
viclence insurance

sl sources chose 1o 70% of ke ol from the Middle East,
and disuptions in ol producsion of shipping imoautes ¢an
severely alfect Asin economies. Ol tankers usually sop
at the Fujaiah pom to oefuel. Bua Tollowing the artacks,
shippers fiave become more wary of The area, Japanese
sfipping ooy Mippan Yiken has okl its crews 1o

avaid the porl unless there is an emengency Siluslion

Wile insurance premiams have not yes gone up, an
expert said that If the atiacks are signs of thinga 1o come,
Lhseen) Cover My Become mane expensive,

“There seems 1o be no increase in [insurance premiums]
s of yet,” Ashok Sharma, monaging direcior of shiphnokes
BRS Haxi in Singapone, told Reuters, waming that if
secunity in the Guif region deteriorated, then insurers may
bt beft wiith o cheicee but to incraase maring insurance
preamiLma
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Sabotage Acts outside the Port of Fujairah
- Implications for India

Rajesh Soami

May 17,2019 <> View: 231 @Commenu:n

OI'I- the moming of the 12 of May 2019, commercial ships were attacked
outside the port of Fujairah in United Arab Emirates (WAE). Reports of the incident
first emerged in pro-lranian media outlets in the region. They initially claimed
that there were blasts in the Fujairah port which had damaged numerous ships.
The port authorities denied the incident but |ater admitted that four ships were
attacked by sabotage operations outside the port. The incident happenad within
the territorial waters of the UAE.

Ships attacked were Saudi Arabian oil tankers which were on thelr way to
receive oil from the Saudi port of Ras Tanura. There were no casualties or injuries,
although the ships themselves have sustained large-scale damage, according to
reports. This is a worrying development for India which is dependent on oil from
the Persian Gulf to the tune of 80 percent of its needs.
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One third of the world” s oil passes through the Strait of Hormuz which is a

vital maritime chokepoint connecting the Persian Gulf with the Gulf of Oman.
Iran, Irag, Quwait, Bahrain, Saudi Arabia, Qatar and UAE, all need the strategic
strait to export their substantial petroleum resources. In fact, the disruption of
maritime traffic in the region could lead to an economic crisis in the world. India
is in a particularly wvulnerable position as it has disproportionately high
dependence on il from the Gulf.
Tensions have been rising in the region since President Trump withdrew waivers
from sanctions to eight countries for importing oil from Iran. The stated American
aim is to reduce lranian oil exports to zero. Teheran has warnad that “IF it could’
not export ol through the Strait of Hormuz, no one else would be able to do so
efther” President Trump has reinforced the presence of the US forces in the
region and has refused to rule out military action against Iran. There is significant
geo-political friction in the Persian Gulf even without the US getting involved. The
Gulf monarchies Saudi Arabia, United Arab Emirates and Bahrain view Iran as a
hostile state which is seeking regional domination through its proxies. These
could range from Hezbollah in the Levant, Houthis in Yemen to wvarious
para-military forces in Irag. The root of this geo-political competition lies in the
Sunni-Shiite sectarian nature of polities of the opposing states.

The hostility from the Gulf Cooperation Council (GCC) monarchies is

reciprocated by lran which views these countries as regressive and autocratic,
and who suppress the Shiite minorities of their respective states. Their violent
repression of the minorities is seen as evidence of this. These actions also raise
public heat in Iran. The Gulf kingdoms, on the other hand, believe that Iran is
instigating the Shiite minorities in the region to topple the monarchies.
The zero-sum game being played in the region has been put on a tinderbox after
the recent American actions. The Fujairah incident only highlights the seriousness
of the situation. The Gulf monarchies have stopped short of accusing Iran of
being behind the sabotage attacks on the oil tankers. The United States has been
maore forthright and wamed that “Yran or its proxies "could be targeting maritime
traffic in the region.
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Motwithstanding whe was behind the attack, it is quite clear that the
situation in the Persian Gulf is worsening by the day. India, which has vital stakes
in the region, must remain alert to the developments. Moreover, it needs to put in
place contingency plans if things go from bad to worse. After the removal of
American waivers, India has stopped importing Iranian oil. However, its intake
from the Gulf has remained the same as Delhi has shifted to buying maore oil from
other states in the region. This could be problematic in light of the Fujairah
incident.

Fujairah is the only port in the UAE which lies on the Gulf of Oman. It
bypasses the chokepoint of the Strait of Hormuz which could get shut in the case
of armed conflict in the region. The sabotage attack outside the port is an
indication that Fujairah is also not safe to maritime traffic, if tensions continue to
rise. Therefore, it becomes pertinent for India to find alternate supplies of oil for
its industries. The country is already buying record amount of oil directly from the
US which has become the largest producer of oil in the world in last couple of
years. However, limitations in the US infrastructure constrict this partnership.
India is also the largest consumer of Nigerian cil. India must seek to increase its
oil take from countries in Africa like Angola and Nigeria. It must also seek to
import more oil from Russia and Canada which are the 3" and 4" largest
producers of oil in the world.

Besides, the conflict in the Persian Gulf, if it happens, would also raise the
price of petroleum in the world market. That would have a negative effect on the
Indian economy. Delhi must therefore brace itself for the coming financial
challenges. A new government will come to power after the present elections by
the end of this month. The initial days should give the government enough
leeway to take hard decisions for the country. The belt tightening will help to tide
owver the problems in the Gulf. However, shifting away from its addiction to Gulf oil
must be the long-term plan for the country.
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There will be no war, we don't want it
and no one can confront Iran: Foreign
Minister Javad Zarif

0 O

B il photn. Photogrplcl &FF | W FOLLOWUS

Iranian Foreign Minister Mol ad Javad Zarif said on
Saturday he did not believe war would hreak out in the
region as Tehran did not want a conflict and no country had
the “illusion it could confromt Iran”, the state news agency
IRNA reported

Tensions have escalated in recent days, with growing
concerns about & potential Us-Iran conflict

"There will be no war because neither we want a war, nor

has anyone the idea or illusion that it can confront Iran in
the region,” Zarif told [RNA before ending his visit to
Beijing.

Washington a year ago withdrew from a nuclear deal with
Tehran and re-invposed sanctons, prompting a
deterloraton in relatons
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But the crisis has deepened in recent week, with the US
deploying an aircraft carrier strike group and B-52 bomber
to the Gulf over alleged threats from Iran.

Earlier this week the United 5tates pulled some diplomatic
staff from its embassy in Baghdad following weekend
attacks on four oil tankers in the Gulf,

On Sunday, the United Arab Emirates said that four
commercial vessels of various nationalities had been
targeted by acts of sabotage off the UAE port of Fujairah.

A day later, Saudi Arabia said two of its o1l tankers were
damaged.

Fujairah port is the only terminal in the UAE located on the
Arabian Sea coast, bypassing the Strait of Hormuz, a global
shipping route through which most Gulf oil exports pass,
and which Iran has repeatedly threatened to close in case of
a military confrontation with the United States.
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UAE MARKET |
STOCKS DIP IN WAKE OF FUJAIRAH PORT ATTACKS

UAE's stocks dip in wake of Fujairah port
attacks

o PressTV
o4 Jiss + e < g 8il , flise

The United Arab Emirates’ stock market suffers losses in the wake of last week's attack off

12 ©®

the country's coast, Watch Live: http//www_pressty, comy/live, himl Twitter: http./ftwitter.com
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