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Amid Gulf Tensions, UAE
Confirms ‘Sabotage’ of Four
Vessels in Waters South of
Hormuz

By Patrick Goodenough | May 12, 2019 | 8:40 PM EDT

(CNSNews.com) —
The United Arab
Emirates’ foreign
ministry
confirmed Sunday
that four
comimercial ships
had been e
“sabotaged”neara [
major oil tanker
hub about 8o
nautical miles
from the Persian Gulf's Strait of Hormuz, but denied reports
claiming that the port itself had been targeted and disabled.

(Photo: Port of Furanah)

Reports about multiple blasts early Sunday morning come at a
time of stepped up tensions in the Persian Gulf, amid ongoing
Iranian threats to block the crucial chokepoint and the
deplovment of a U.S. aircraft carrier group and bombers to the
region.
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Saudi energy minister Khalid al-Falih confirmed early Monday
that two Saudi oil tankers were damaged in the incident, which
he said occurred as they were heading towards the Gulf. One had
been en route to pick up crude from a Saudi terminal, to be
delivered to the U.S., the official Saudi Press Agency (SPA)
quoted him as saying.

Al-Falih denounced this attack, saying it was aimed at
undermining freedom of navigation and the security of oil
supplies.

The incident was reported two days after the U.S. Maritime
Administration warned of potential risk of attacks on ships in the
region, including oil tankers and U.S. naval vessels, by “Iran or
its proxies.”

On Sunday Al-Mayadeen, a Lebanese media outlet viewed as
sympathetic towards Hezbollah and Iran, claimed that heavy
explosions had occurred in the port of Fujairah — one of the
seven emirates making up the UAE — and cited unnamed
“sources” as saying U.S. and French warplanes had been seen
flying over the area at the time.

It claimed that between seven and ten oil tankers in the port were
in flames.
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Iranian news outlets and a pro-Kremlin news agency in Russia
then picked up the Al-Mayadeen reports.

Later Sunday, the UAE foreign ministry confirmed that four
vessels in waters east of Fujairah had been “subjected to sabotage

operations,” sayving that no injuries or deaths had been reported,
and that no fuel or harmful chemicals had been spilled as a result
of the incidents. Investigations were underway.

Quoted by the WAM state news agency, the ministry said
committing acts of sabotage on commercial vessels and

jeopardizing the lives of those onboard was “a serious
development,” and that the international community should

“assume its responsibilities to prevent such actions by parties
attempting to undermine maritime traffic safety and security.”

It also said that despite “baseless and unfounded” rumors, the
port of Fujairah was not affected, and that operations there were
underway as usual.
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Fujairah is based on UAE’s east coast and thus lies south of the
Strait of Hormugz. The strategic location means departing oil
tankers can avoid the narrow waterway and Iranian territorial
waters as they head for the open sea en route to international
energy markets.

An oil pipeline linking UAE's onshore fields to Fujairah began
operating in 2012, and the world's biggest crude oil storage
facility is being built there, all in line with efforts to cut costs and
reduce the need for tankers to navigate Hormuz. Currently about
g0 percent of the world's daily seaborne-traded crude oil
traverses the narrow Hormuz channel on its way to world
markets, according to the U.S. Energy Information
Administration.

Dozens of vessels are typically anchored around Fujairah on any
given day.

Fujairah is leoated on [TAE's east coast, south of the Strait of Hormuz
{Images: Google Earth, Google Maps)

Exactly how the ships were sabotaged remains unclear, but
condemnation of the incident came from the UAE’s allies in the
Gulf Cooperation Council and from Egypt and Jordan.
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The SPA cited GCC secretary general Abdullatif bin Rashid
Al-Zayani as saying the incident “reflects evil intents of the sides
who planned and executed those operations, putting the safety of
navigation in the region to a great jeopardy and threatening the
lives of civil crews working on sea vessels.”

He warned that such actions would only “increase the degree of
tension and struggle in the region and jeopardize the interests of
their peoples.”

Not unexpectedly, the reports in Lebanese, Iranian and Russian
media led to a proliferation of rumor and theorizing on social
media about who would benefit from an attack in the area.
Depending on viewpoint, suspicions were directed at the U.S.,
the Israelis, the anti-Iran Gulf states, the Islamic Revolutionary
Guard Corps (IRGC), and the Iranian-backed Houthis in Yemen.

Dramatic posted photos of a burning tanker purportedly
damaged in Sunday’s incident turned out to show a tanker
damaged in a collision off Dubai a decade ago.
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Kayhan, a hardline Iranian newspaper whose editor is appointed
by supreme leader Ayatollah Ali Khamenei, published a column
by a staff writer repeating the contested Al-Mayadeen claims, and
saying speculation about responsibility included the suspicion
that U.S. forces “looking for pretexts to ignite tensions in the
region” had dropped bombs on the ships.

Whatever the cause, the writer said, it “cannot be ignored that
Saudi Arabia and the UAE are sitting ducks for such attacks
which might increase in view of the dangerous policies of these
two American client states in terrorizing their own populations
and neighbors on behalf of their masters.”

Last week the aircraft carrier USS Abraham Lincoln and its strike
group vessels transited the Suez Canal en route to the Gulf
region and B-52 strategic bombers arrived in Qatar’s Al-Udeid air
base, according to U.S. Central Command.

Tensions in the region have been rising over the year since
President Trump quit the Joint Comprehensive Plan of Action
nuclear deal. This month the U.S. ended waivers on Iran’s
shipments of crude, meaning any customer continuing to buy
the Iranian product risks U.S. sanctions.
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Athletics-Brazil stun U.S. in 4x100m
final on day of upsets at IAAF World
Relays

Paulo Andre
Cam o de
Okiveira
powered Rracdl
to victory In ihe
mens AX100m
event at the
1AAF Warld
Relavs In
Yodkahamu,

I
Sunday as they
fmished ahead of & strong Uniced Stetes quartet and wortd champlons Britain. Brazil
clocked 38.05 seconds, 0,02 seconds ahiead of U.5

om

wito had Justin Gaflin o their

ranks, In what was the smalles ever maspln of victory In the competiton.

Two hundredihs of 8 second also separmted the top tn teams In the women's
Ax100m event, with e 125, edging oul Jamaica to qualify for the Waorld
Championships in Doha Eater this vear. The U5, men went siower in the 4x200m

final than they did in the heots sadier on Sunday, but still proved toa good for their
rivals to findsh first in one minute and 20,12 seconds on a colbd evening at the
Yakoh Internsional Stadium.

Paor baton exchanges oost pre-meeling Enourites U5, and Jamalca In the women's

4x20Him, sllowing France to claim victory in one mingte and 52,16 seconds with
China Anishing second while setting an Asian record of 1-:32.76. Mache! Cedenla
helped Trinidad and Tobago win the men's $xd00m event in 5:00. 81 ssconds,
nacrawly Ln front ol the U.S. who were |ster disgualified. Jomaica were elevaied io
second, Furopean champion Jushma Swiety-Ersefic sieered Poland to & surprise
win in the women's race ahead of the 1.5, who missed the chanes (o make i four
victories In the 4x400m event in as many editlons of the World Relays.

The team of My Lik Kerley. Joanna Atkins, Jasmine Hiocker and Dontamdus Wright
gave the U5, victory o the mixed 45400m race, finlshing ahesd of Cansda and
Kenya The U5, finished on top of the overall standing s with 54 points. Jamuic

]
were behind them with 27, the same a¢ [apan. [Reporiing by Sheivathes Seidhar in
Bengalur Editng by Toby Davis)

[This story las fiod been edited by Devdlscourae stall snd is suw-generated from &

svnilicated feed.)
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Fujairah blasts showed fragility of PG Arab
states: Senior Iranian M

R | s gt 2 sag  yaling
onewrrid ' IV gia

.

MMNA - Chairman of National Security and Foreign Policy Commission of Iranian Parliament
Heshmateilah Falahatpisheh says explosions in the port of Fujairah en Sunday meorning
showed that the security of the Persian Gulf states is fragile.

Fujairah biasts showed that that security of Arab States in the south of Persian Gulif is glassy.
Heshmatoilah Falahatpisheh Chairman of Mational Security and Foreign Policy Commission of
Iranian Parliament sald in a post on his Twitter account.

The UAE fﬂ-r’l’.‘lﬂf‘l rministry sald in a statement on Sunday that four commercial vessels were
targeted by ‘sabotage operations’ in the part of Fujairah near the territorlal waters of the
United Arab Emirates.
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Fujairah denies reports of blasts at
port

Al
13 May 2019, D0:55 GMT +10

Abu Dhabi JUAEL May 12 (ANI): The
Fujairah media office denied reports that
A Geries of poveed ol explosions rocked
the Port of Fujairah in the LAE on
Sunday, reporied WA

The aperations & the Poit ane going as
novmal,” the office said in & statement,
adiding that media cullets rust be
responeide and shouwkd rely on official

sounces for the information,

Besut-based Al Mayadeen, which is
viewed &g a pro-Hezbollah broadeasies,
had claimed that the Port of Fujairah
wan rocked by blasts earller in the day.
(&Nl
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Fujairah government
denies media reports of
explosions at emirate’s
port

LU LS

-
a

s Figakah governmaent’s made office
twesind mntamant an Sunday
derrying there bud baen any
b e

& Also dalied on el eegars dalions
o b “woournts” b thai renorting

FUTAZRAH: The UAF emirafe of Fujstrah has
demied media reports that claimed a series of
explosions bad rocked it port en Sanday,
WM News Agency peported

Chires From a nuenber of news outlets, which
were then shared oo sociall medix. wid there
had been explecions on Sunday moming aad
theat Bres had broken out om some of the
docked oll tankers in the port

Fujairah governments inedia olfice fiveeted
stateinent om Surnday denying there had been
v explosions and that operstions were
coatinem as nocmal

It also called on medis organizabons 1o be
“secursle” in their reporting and to anly
publish information onee & was "confirmed
by oificial sources.”

Tiee harbor master of Fafairah port, who had
been on shift a1 the time, also conflemed that
theere waa mo truth b0 the reparts
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Fujairah government denies media reports of explosions at
emirate’s port

FUJAIRAH: The UAE emirate of Fujairah has denled meadia reports that claimad a series of explosions had
rocked its port on Sunday, WAM News Agency reported.

Claims from a number of news outlets, which were then shared on social media, said there had been
explosions on Sunday moming and that fires had broken out on some of the docked oil tankers in the port.

Fujalrah government’s media office tweeted statement on Sunday denying there had been any explosions
and that operations were continuing as normal.

It also calied on media organizations to be "accurate” in their reporting and to only publish information once
it was “confirmed by official sources.”

The harbor master of Fujairah port, who had been on shift at the time, also confirmed that there was no
truth to the reports.
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Heavy Explosions Reported in
UAE's Fujairah Port

iran Front Page
12 May 2019, 2213 GMT+10

Several heavy explosions have
repartedly mcked the port city of
Fujairah in the United Arab Emirates on
Sunday, according 1o local media

Sewen 1o fen oll tankers in the por have
caught fire and are complataly burmi, the
Lebanon-hased A Mayadesnnesws
channel quoted sources ag saying.

A sy tankes (3165762, e Tanker
Al-Maarif (9394741), ancther tanked
named AM| JAL (91477674), and the
Khamsa 10 tanker (R4320704) ane
amang the tankers damaged i the
explosions, the TV channel reported.

The exact cause of the biasts is clmantly
LNk
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American and French aircraft of
unspecified type have been seen flying

over the port city, local media reported.

The UAE officials later rejected the
reports, saying the port is operating
normally. However, previous attacks on
the UAE by Yemen's Ansarullah
movement had also been rejected by
Emirati officials despite being confirmed
later.

The explosions come amid tension in
the Persian Gulf which escalated after
the US designated Irans IRGC as a
terrorist group and the Islamic Republic
reciprocally biacklisted the US
CENTCOM.

The US has in recent days deployed the
USS Abraham Lincoln and a number of
B-52 bombers in the Persian Gulf, and is
sending another warship and its Patriot
missile defence system to the area for
what it describes as the lranian threat.
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Investigating Tankers Explosion in Fujairah
Port, Emirates

-{ﬁ R LAl et Pacha, Mgl Saut, N, Ogien 13 My 2010

On Sundsy morning 8 sevier of Enkers exploded in Fejarah port. Eminnies official ssurces denled e
news firet and afies some defails of 7-10 damaged tankers (Amjad, Marzougah, Al Mim], Kramea 10 sed
A Michal) were rowealod ey confimod ncidest for 4 fankers and claimed no loss. Embmics
GRSkl 80 investigase The incidenl.

Sy News brosdcesied & special program aboul B and oo
Mamama o imvestigate o incident and deew tome monclasion
- B o o s gy Thss thie opsration was dona y geound slamenis
2. This was A Bl

sie from Washnglo s
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thal neads trom Emémies o oihars ond supporiens of ban's enembss e nod safe
spandan] of waa i the

1 Tt 11 i TRk aRann dinis or e dary T News, Show

P [T =2 Brrerabis ascamly o

Ty widch hagadly o o T rane and o nondey. Thie

i

resuit m =scape of ineesiment from Cmimies

Fugairsh pipsine bringa 3/4 of the Emirales oude off froon Persion Guf fo Oman Seo deiowing the Smai
of Hrmrasr; oa husgs ol e
A, Th
leras 5a The scope can rench Fleak
wodds. one B ten receve

4, Thi
L

s (il war it
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Iran calls for clarifying aspects of
Fujairah Port incident

TEHRAM, May 13 (MMA} - lran hes espeessed concem over the
expiosions near LWME's Figairsh Pord that hit some ships on Sunday,
calling for clanification of the aspects of the 'sabotage operation’

Foreign Mirssiry Spokesman Seyyed Abbas Mousaa on Monday wamed thet
such incidants wall have a negatse impact on the secunty of shpping and
marime transpai in the regoan, calling on the regeanal Slaes 1o bi sled about
he conspiracies oichestrated by iwishers (o undesming the stabibly and
gacurly in the fegan

The Linited &rab Emirates in 8 statemant confemed that four commescial ships
havm been targeted by “sabotage” attacks near its Fujmwsh Por, one of the
word's largast bunkering hubs that liss st outside the Strait of Homug, which
Is & wial oil and natural gas comder for the global emengy marel

The stalemant sdded that theme were no vctims bul fell shet of grang any datails
on possdle damage 1o commercial vessels and their lags.

MBASRNAIGETHED

Rawa Code 145195
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Iran Voices Concern over Ship
Incident in Oman Sea

TEHRAM (Tasnim) — Iran's Foreign Minsstry
expressed concem over a Sunday Incident in which
a number of trade vessels were attacked in the Sea
of Oman, warming of foreign saditious plats 1o upset
the region's security and siabdity,

My, 13,2000 - (54| Polsics, Commemizl> @

0000

il

In m siatevant on Monday momeng, Foregn Binstry Spokesman
Abbas Mousaw described as “concermung and regreflabie’ e
Samday incitant invoheng & rmkss of ships al the Dman Sea, and
rabed for pforis o shed Gight on sl exactly cused the: inciden

Diapionneg the negatve IMpects of B o on the secalty o
stipping indursity and mantime tansd o the emon, the asian
spokeamas waised aboul ghots laached by Bwiskens aimed &
apsatiing mgional siabi ity and secunty

Bhcirgan alan wngea he iagire] couniries o be vl m e o
of any A of atenlunsm by Dusders

The Umled Arsfh Esaales (UAE) confemesd on Sundsy, alle mbial
denial, Tarl four commercial ships off (5 RaERM Coas wWere
sufpercted §o sahatnge opeaions "

Thi LLAE said feen were no icims, bl Jell shom of geing ay
detnik on podsble damage bo comimeaal vessels and hen fags

Acpording e @ sakemen. B inckienl Conamed near the Emeal
pord ol Fuamsh

Eardir in e day, the Lebancn-based Al Mawadean TV repoied
thai as mamy as seven fankers bad been il by 0 massve foe af the
ok Fugairah el fmnker feinal

The report snled that seveml powerhul explossons were also feand
& I pai]
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Iran warns of ‘conspiracy’ over
sabotaged vessels near
Fujairah port

’ i

Port officials take a photo of a damaged Andrea Victory ship at the Port
of Fujairah. {Reuters)

Mall wrilne, Al Arabiva English

Monidiay, 13 May 2018 Tetaie & & A

ran's Foreign Ministry & waming against
conspiEracy orthesirated by ill-wishers® and
“artveniurism by lorsgnes” aver e acts of
sabolage B0ainad four vessels off he coast of
ihe Linded Arab Emirales

ranian Fonekgn Minisiry spokesman ADbas
MOUSAN] 0N MONday expressed COncems ovel
e inCicent arud SaiK] e SRoud e mone
nfoemiation sboul winal exachy happened

TN, Which S emnbroded i an escatafing war of
WO W ther United S2ates over sanclions and
tha US milfany's presancd in i regian, moved
I distance seil on Monday

-k a 4

Several anian joumaists al news agencies and daily newspapers aMialed wih iran's RevoluSonany
Guands, like Tasnim, Fars, and Khorasan, said that e “sons of the resisiance” were behind he
Largeting of e for comenearcial vessets

Thes ferm “sans of (ke msistance” 5 often used by Ianian regime oficials b descrive policirs and
miflary man. Tha [ranian media aiso deas it refer iowings and midhas afMitated weh (ran in the
remon
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In another tweet, the nead of the Tasnim news agency in the North Khorasan Province, Amin
Arabshahi, said: "The Fujairah Porl which 5 the only vein for the UAE and Saud| Arabia 1o expor oil
has been burned. Few steps away from the Strail of Homuz, the fire was set ablaze by the sons of the
resistance. Let the merchants of fear know that the war began years ago and it's now in its final

miniies.”

Hossein Dalirian, 2 freelance joumnalist and former defense news expern al Tasnim, weeled: "Il the
coffee shop closes, it will be closed for everyone. .. | do not know if you've heard of this proverb or not
but it echoes true for the situation of some these days.” He included the hashiag #Fujairah in his

Iweet

Hamed Rahimpour, the editor-in-chief of the Khorasan newspaper, also reacted by saying “all options

are on the table *

“Targeting Yanbu and Fujairah, which are the two ports thal are supposed (o be the alternalives to
Iranian of, were dealt a tiow of which they do not know its origin,” Rahimpour tweeted

Heshmatolian Falanatpishieh, head of the iranian parfiament's national security commiitee. said that
“explosions near Fujairah port showed thal the security of Guifl states Is lragile "

Last Update: Monoay, 13 May 2019 KSA 20:29 - GMT 17:29
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No casualties, four ships subjected to
‘sabotage’ near Fujairah port, says UAE

Sy Mows Desk 1 My 13, BR9

< QOOO000 win:

DUBAL- The UAE emirate of Fujairah has categorically rejected all media reports
pertaining to any seties of explosions at its port yesterday.

According to details, UAE's foreign offics has revealed thas only four commercial
vessels were targeted by “sabotage operations” near the termitorial waters and no
casualties were reported

The incident occurred near the UAE emirate of Fujairah, one of the world's
largest bunkering hubs which lies just outside the Strast of Hormuz, the minisiry
said in & staterment

Many internarional and loesl media reports have elaimed that there had been
explosions on Sunday morning and that fires had broken out on some of the
docked oil tankers in the port

This was later shared on soctal media forums as well
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Saudi Arabia says 2 oil tankers were damaged by
sabotage attacks

Arah Emiraces sakd the ships were @rgeted near the ooumry's ierrioria) waters in the Galf of Or

— il tmbeers paos through the Serahl of Hormuusr In MHE. Hesail 1 futssssi | Aestars Tils

Ry 11, 30xE, B0 A SN 7 Gelidesl ey O, Niod, Wil DR ST

DUBAL United Arab Emirates — Sawdi Arsbés said Momndsy rwo of its odl rankers were
sabotaged off the coast of the United Arab Emirates in atiacks that caused “significant damage®
1o II:II.‘ \'«ES!-dS.

Ome of the ships was en route to pick up Saudi ofl to take 1o the Unived Seates,

The announcement by the kingdom's energy mindster, Khalid al-Falih, came as the TS, fssoed
& new warning 1o saflors,

Emirari officials have declined 1o elaborate on the natre of the sabotage or say who mighe
have been responsible.
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However, the reports come as the U.S, has warned ships that "Tran or its proxies” could be

targeting maritime traffic in the region, and as America is deploying an aircraft carrier and
B-52 bombers to the Persian Gulf to counter alleged threats from Tehran. Iran's ambassador to
the United Nations last week denied that Tehran had given a green light to its proxies 1o anack
11.5. forces in the Middle East, accusing 115, officials of employing “fake intelligence.”

Tensions have risen in the year since President Donald Trump withdrew the United States
from the 2015 nuclear deal between Iran and world powers, restoring American sanctions that
have pushed Iran's economy into crisis. Last week, Iran warned it would begin enriching
uranium at higher levels in 60 days if world powers failed 1o negotiate new terms for the deal.
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In his statement, al-Falih said the attacks on the two tankers happened at 6 a.m. Sunday.

"One of the two vessels was on its way to be loaded with Saudi crude oil from the port of Ras
Tanura, to be delivered to Saudi Aramco's customers in the United States,” al-Falih said.
"Fortunately, the attack didn't lead to any casualties or oil spill; however, it caused significant
damage to the structures of the two vessels."

Saudi Arabia did not identify the vessels involved, nor did it say whom it suspected of
carrying out the alleged sabotage.

A statement Sunday from the UAE's Foreign Ministry put the ships near the country's
territorial waters in the Gulf of Oman, east of the port of Fujairah. It said it was investigating
"in cooperation with local and international bodies." It said there were "no injuries or fatalities
on board the vessels" and "no spillage of harmful chemicals or fuel.”

The U.S. Navy's 5th Fleet, which oversees the region, did not immediately offer comment.
Emirati officials declined to answer questions from The Associated Press, saying their
investigation is ongoing.

Fujairah's port is about 85 miles south of the Strait of Hormuz, the narrow mouth of the
Persian Gulf through which a third of all oil at sea is traded. The facility handles oil for
bunkering and shipping, as well as general and bulk cargo. It is seen as strategically located,
serving shipping routes in the Persian Gulf, the Indian subcontinent and Africa.
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The dangers in Trump's warlike approach to Iran

Sunday’s incident comes after the U5, Maritime Administration, a division of the U5,
Transportation Department, warned Thursday that Iran could target commercial sea trafhic.

"Since early May, there is an increased possibility that Iran and/or its regional proxies could
take action against 1.5, and partner interests, including oil production infrastructure, after
recently threatening to close the Strait of Hormuz,” the warning read. "Tran or its proxies
could respond by targeting commercial vessels, including oil tankers, or ULS. military vessels
in the Red Sea, Bab-el-Mandeb Strair or the Persian Gulf.” #%
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Saudi oil tankers attacked near UAE’s
Fujairah port

13 MAY 2019 1:03 PM | BY INDRANT SEN

00000

Saudi’s energy minister says two of the kingdom's vessels

were among the four sabotaged, although no casualties or oil

was spilled into waters off UAE's Arabian Sea coastline
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A oll tanker spprosches the new Jetty during the launch of the new S850 millkon oil facility in Fujairsh, Undbed Arab Emirates, in 2006
Tna& Unitad Arab Emirates sald Sunday four commercial ships near Fujairahn “wens sullj@died 1o sabolage oparatEons” after fakse rapoms
e tidalad A Lahan ged and irdnidh msdia cullels waging Thers lad Bedn snlossans atl e Fujairak gary, | A

Saudi oil tankers hit by 'sabotage attacks' as Gulf tensions soar
1 chris

& ERNT e SI4ADE SHTHCLE SISTOEY

FulmRAH, UNITED Aras eMsraTes - Satdi Arabia said Monday two of its oil tankers were damaged in
mysterions “sabotage attacks” in the Gulf as tensions soared in a region already shaken by a
standodf between the United States and Iran.

It ciame as ULS, Secretary of State Mike Pompeo scrapped a planned visit to Moscow o head to

Brussels instead for talks with European officials on Iran.

Tehran called for an investigation into the “alarming” attacks and wamed of “adventurism” by
forelgn players to disrupt maritime security.
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Britain warned of the danger of conflict erupting “by accident” in the Gulf.

The U.S. has already strengthened its military presence in the region, including deploying a
number of strategic B-52 bombers in response to alleged T

Saudi Arabia, the Islamic republic’s regional arch-rival, co

targeted commercial and civilian vessels near the territori
a foreign ministry source said.

“This eriminal act constitutes a serious threat to the security and safety of maritime navigation
and adversely impacts reglonal and intemational peace and security,” the source added.

The UAE said on Sunday that four commercial vessels of various nationalities had been targeted
by acts of sabotage off the emirate of Fujairah.

Saudi Energy Minister Khalid al-Falih said the two tankers suffered “significant damage” but
there were no casualties or any oil spill.
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Meither Saudi Arabia nor the UAE gave details on the nature of the attacks.

Fujairah port is the only Emirati terminal located on the Arabian Sea coast, bypassing the Strait of

Hormuz, through which most Gulf oil exports pass.

Iran has repeatedly threatened to close the strait in case of a military confrontation with the

United States.

One of the two tankers that was attacked was on its way to be loaded with crude il from a Saudi
terminal for customers in the United States, Falih said.

The UAE did not accuse anyone of responsibility but wamned that “carrying out acts of sabotage
on commercial and civilian vessels and threatening the safety and lives of those on board is a
serious development,”

No one was hurt and Abu Dhabi called on world powers to help keep maritime traffic safe.

Iranian foreign ministry spokesman Abbas Mousavi expressed concern over the incident and its

possible consequences.
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“The incidents in the Sea of Oman are alarming and regrettable,” Mousavi said in a statement.

He “warned against plots by ill-wishers to disrupt regional security” and “called for the vigilance
of regional states in the face of any adventurism by foreign elements,” it added.

Almost all the oil exports of Saudi Arabia, Iraq, UAE, Kuwait, Qatar and Iran itself, at least 15
million barrels per day, are shipped through the Strait of Hormuz.

The Saudi minister denounced the attack on the vessels, saying it “aims to undermine the
freedom of maritime navigation and the security of oil supplies to consumers all over the world.”

The UAE had earlier categorically denied reports on social media of massive explosions in oil
tankers off the coast of Fujairah, whose port on Monday was calm with no signs of damage.

The six-nation Gulf Cooperation Council (GCC) — which includes Saudi Arabia and the UAE —
as well as the Arab League condemned Sunday’s incident.

“This is a dangerous escalation representing evil intentions by those that planned and executed
this operation,” GCC secretary general Abdullatif al-Zayani said in a statement.

Arab League chief Ahmed Aboul Gheit said the “criminal acts were a dangerous violation of the
freedom and safety of trade.”
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British foreign minister Jeremy Hunt called for “a period of calm.”

“We are very worried about the risk of a conflict happening by accident with an escalation that is
unintended on either side but ends with some kind of conflict,” he said as he arrived for a
meeting of EU foreign ministers in Brussels.

Last year, Saudi Arabia temporarily suspended oil shipments through the Bab al-Mandab strait —
a vital shipping route between the Arabian Peninsula and the Horn of Africa — after two of its
ships were attacked by Iran-backed Yemeni rebels.

The Pentagon said Friday that it was deploying an amphibious assault ship and a Patriot missile
battery to the Middle East to bolster an aircraft carrier force sent to counter alleged Iranian
threats.

The increasing tensions come after Tehran said Wednesday it had stopped respecting limits on its
nuclear activities agreed under a 2015 deal with major powers.

Iran said it was responding to the sweeping unilateral sanctions that Washington has reimposed
since it quit the agreement one year ago.

Pompeo revised his travel plans to include a visit to Brussels on Monday to hold talks with
French, British and German officials on “pressing matters” including Iran, a State Department
official said.
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Saudi Says Two Tankers Damaged in "Sabotage Attack' off UAE

@ 24 hours agd 2 May 13,2019

Fugamrab Poai

¥ Live News - Middle East - News - Saudi Arabia - Top

aQ

Two Saudi od tankers were damaged in @ "sabotage aftack™ off the United Arab Emirates

coast, the official Saudi Press Agency reporied on Monday, quoting the Saudi energy

minister

“Two Saud oil tankers were subjected o a sabolage aftack in the exclusive economac zone
of the Unded Arab Emirates, off the coast of the Enmate of Fugarah, while on ther way to
cross into the Arabian Gulf " SPA cited Khalid al-Falih as saying

The AE =aid on Sunday that four commercial vessels of vanous natonaliies had been
targeted by acts of sabolage off Fuarah

Falih said the sabatage did not result in any casualies or an oil spall but "W cavsed significant
damage to the structures of the lwo vessels "
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One of the two tankers was on its way fo be loaded with crude oil from Saudi Ras Tanura oil

terminal in the Guif for customers in the United States, the minister said

UAE did not name who was responsible for the Sunday morning attacks on the vessels but

wamed that “camrying out acts of sabotage on commercial and ciwilian vessels and

threatening the safety and lives of those on board is a senous development”
No one was hurt and Abu Dhabi called on world powers to help keep maritime traffic safe.

Fujairah port is the only terminal in the UAE located on the Arabian Sea coast, bypassing the

Strait of Hormuz, through which most Gulf oil exports pass

Source: AFF
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The U.S. Issues a Warning Amid Reports of Ships Being Sabotaged
off the UAE Coast

000

e ofl tanker appeoaches w the new fery durieg the launch of the rew 5650 milllon ofl fecility in Pajainh, United Arsh Eminaces on Sepe. 71, M6

BY jON CAMBRINL /AP MAY 11, 3009

{DUBAL, United Arab Emirates) —Saudi Arabia sajd Moenday two of its ail
tankers were sabotaged off the coast of the United Arab Emirates in attacks
that caused “skgnificant damage” to the vessels, one of them as It was en route
10 pick up Saudi oil 1o ke 1o the 1.5,

Khalid al-Falih's comments came as the U5, ismed & new warning to sailors
ani the UAE's regional allies condemned the reported sabotage Sunday of fow
ships aff the coast of the port city of Fujairah. The announcement came just
hours after Iranian and Lebaness media outlets aired false reports of
explesions at the diy's port.
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Emirati officials have declined to elaborate on the nature of the sabotage or
say who might have been responsible. However, the reports come as the U.5.
has warned ships that “Iran or its proxies” could be targeting maritime traffic

in the region, and as America is deploying an aircraft carrier and B-52 bombers
to the Persian Gulf to counter alleged threats from Tehran.

Tensions have risen in the year since President Donald Trump withdrew the

United States from the 2015 nuclear deal between Iran and world powers,
restoring American sanctions that have pushed Iran’s economy into crisis. Last
week, Iran warned it would begin enriching uranium at higher levels in 60 days

if world powers failed to negotiate new terms for the deal.
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Two Saudi oil tankers among
‘sabotaged’ ships off UAE coast

By Viral N - My 15 5370 @iy o

<~ EICEIE

Sauds Aralea says two of it oil tankers were sabotaged off the
coast of the United Arab bmirates (WAE] in attacks that caused
“significant damage” to the vessels.

One of the ships was en route to pick up Saudi od to take to the
United Skates, Saudi Energy Minister Khabd al-Fakh said on
Manday,

The announcerment by al-Falih came as the UAE's regional alles
condemned the reported sabotage on Sunday of Four ships off
the coast of the port oty of Fujairah,

Ori Sundhy, Traman and Lebanese medis outlets gired repoits af
explosions at the city's port but UAE authorities said the reports
Were inacourate.

Emirati officials have dedined to elaborate on the nature of the
sabotage to the ships or say who might have been responsible.
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The reports come as the US wamed ships that "Iran orits
proxies” could be targeting maritime traffic in the region, and as
the US is deploying an aircraft carner and B-52 bombers to the
Gulf to counter what it called "threats from Tehran”,

Further clarification

Shortly after the Saudi announcement, Iran's Foreign Ministry
called for further clarification about what exactly happened with
the Saudi tankers.

The ministry spokesman, Abbas Mousavi, was quoted by the
official IRNA news agency as saying there should be more

information about the incident.

Mousavi also warned against any "conspiracy orchestrated by
ill-wishers” and "adventurism by foreigners” to undermine the
maritime region’'s stability and security.

Tensions have risen in the year since President Donald Trump
withdrew the US from the 2015 nuclear deal between Iran and
world powers, restoring US sanctions that have pushed Iran's
economy into crsis.
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Last week, Iran warmned it would begin enriching uranium at
higher levels in 60 days if world powers failed to negotiate new

terms for the deal.

In his statement, al-Falih said the attacks on the two tankers

happened at 6am on Sunday.

"One of the two vessels was on its way to be loaded with Saudi
crude oil from the port of Ras Tanura, to be delivered to Saudi

Aramco’s customers in the United States,” al-Falih said.

"Fortunately, the attack didn't lead to any casualties or oil spill;
however, it caused significant damage to the structures of the

two vessels.”

Saudi Arabia did not identify the vessels involved, nor did it say

whom it suspected of carrying out the alleged sabotage.

Underlining the regional risk, the general-secretary of the
six-nation Gulf Cooperation Counal described the alleged

sabotage as a "serious escalation” in an overnight statement.
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*Such irresponsible acts wil increase tension and conflicts in the
region and expose its peoples to great danger,” Abdullatf bin

Rashid al-Zayani said.

Bahrain, Egypt and Yemen's intermationally recognised

government similarly condemned the alleged sabotage.

A statement on Sunday from the UAE’s Foreign Ministry put the
ships near the country’s territorial waters in the Gulf of Oman,

east of the port of Fujairah.

It said it was investigating “in cooperation with local and

intermational bodies.”

Earlier on Sunday, Lebanon’s pro-Iran satellite channel
Al-Mayadeen, quoting "Gulf sources”, reported that a series of

explosions had struck Fujairah's port.

State and semi-official media in Iran picked up the report from
Al-Mayadeen, which later published the names of vessels it

claimed were involved.

AP news agency, after speaking to Emirati officials and local
witnesses, found the report about explosions at the port to be

unsubstantiated.
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Fujairah’s port is about 140km south of the Strait of Hormuz,
the narrow mouth of the Gulf through which a third of all oil at

sea is traded.

The facility handles oil for bunkering and shipping, as well as
general and bulk cargo.

e g J.

It is seen as strategically located, serving shipping routes in the
Gulf, Indian subcontinent and Africa.
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Sunday’s incident comes after the US Maritime Administration, a
division of the US Transportation Department, wamed on

Thursday that Iran could target commerdal sea traffic.

"Since early May, there is an increased possibility that Iran
and/or its regional proxies could take action against US and
partner interests, including oil production infrastructure, after
recently threatening to close the Strait of Hormuz," the waming
read.

“Iran or its proxies could respond by targeting commercial
vessels, including oil tankers, or US military vessels in the Red
Sea, Bab-el-Mandeb Strait or the Persian Gulf.”

Eary on Sunday, the agency issued a new waming to sailors
about the alleged sabotage, while stressing "the incident has not

been confirmed”,

It urged shippers to exercise caution in the area for the next
weelk,

It remains undear if the previous waming from the US Martime
Administration is the same perceived threat that prompted the
White House to order the USS Abraham Lincoln aircraft carrier

strlke group and B-52 bombers to the region on May 4.
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Two Saudi oil tankers
concerned In ‘sabotage
assault, says press company

e By thumarpatna

¢ COMMENT

One of many two vessels was on its approach to be loaded with Saudi
crude oil from the port of Ras Tanura, to be delivered to clients in the
USA, Saudi Arabia’s state-run Saudi Press Company (SPA) reported
Monday.

Whereas the company did not point out casualties or oil spills, it did say
there had been “vital harm to the constructions of the 2 vessels.”

On Sunday, the United Arab Emirates mentioned that 4 industrial cargo
ships had been focused by "sabotage operations” off its jap coast. The
obvious sabotage passed off close to to UAE territorial waters within the
Gulf of Oman, east of the emirate of Fujairah, the nation's Ministry of
Overseas Affairs and Worldwide Cooperation mentioned Sunday.

It's unclear if the ships tallked about by Saudi Arabia and the UAE are a
part of the identical incident.

The UAE ministry didn't elaborate on the character of the alleged
sabotage, or supply any indication as to who is perhaps accountable,
together with whether or not it was carried out by people or a bigger
group or nation.
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Tensions have risen within the oil-rich area in current weeks
amid the deployment of a rising variety of United States army
belongings to the Center East because of deteriorating relations
with Iran.

On Thursday, the US Maritime Administration issued an advisory
warning industrial delivery vessels that Iran or its proxies may
very well be concentrating on industrial vessels and oil
manufacturing infrastructure.

The UAE ministry mentioned authorities had been working with native
and worldwide our bodies to analyze the incident, which it described as a
“harmful growth.” It mentioned there have been no accidents or deaths.

“The worldwide group (must) assume its duties to stop any events
attempting to undermine the safety and security of maritime visitors,”
the ministry mentioned.

In accordance with SPA, Saudi Arabian Power Minister Khalid al-Falih
mentioned the assault was an try and “undermine the liberty of maritime
navigation, and the safety of oil provides to customers everywhere in the
world.”
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False studies

The incident got here lower than 24 hours after the UAE authorities
denied studies alleging that seven oil tankers had been concerned in an
explosion within the port of Fujairah on Sunday moming, carried first by
Lebanon’s pro-Hezbollah Al-Mayadeen satellite tv for pc channel

The information was later picked up by Iran’s state-owned Press TV and
different shops.

“The operations on the port are going as regular,” an announcement
from the Emirates Information Company mentioned Sunday. “Media
shops should be accountable and depend on official sources.”

Fujairah is situated near the Strait of Hormuz, a strategically vital
waterway that connects the Persian Gulf to the Arabian Sea.

The US Power Data Administration calls the Strait of Hormuz “the
world's most vital oil transit chokepoint,” with an estimated 20% of oil
traded worldwide transferring via the channel, which is about 30 miles
extensive at its narrowest level.

In an announcement Sunday, the Gulf Cooperation Council condemned
the “sabotage operations,” with council Basic Secretary Abdul Latif bin
Rashid al-Zayani calling the incident a “harmful escalation (that) speaks
of the evil intentions” of whoever carried out the assault.
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“The overall secretary calls on the worldwide group and the worldwide
maritime organizations to observe its politics and lawfulness to cease any
sides that attempt to hurt the protection or the maritime circulation on
this strategic half to the world," learn the assertion.

“These irresponsible acts solely provides to the strain and battle within
the area and jeopardize the pursuits of their peoples.”

CNN'’s Mohammed Elshamy and Karen Smith in Atlanta and Nada AlTaher
in Abu Dhabi contributed to this text.
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UAE Confirms Vessels Hit Near
Fujairah Port

By NFP Eineis] Staff - Ay 12, 2009 - 1500

The United Arab Emirates’ Foreign Ministry has
confirmed that a number of vessels have been
targeted by "sabotage operations” near the territorial
waters of the Emirati port of Fujairah.

In a statement tweated on Sunday, Abu Dhabi said the attacks
hawe not caused any casualties.

The statement dasned four "commercial” vessels hawve been
damaged in the nddent; however, Saudi energy minstry later on
Monday said two of its od tankers have been severely damaged
in the Sunday Basts.

The incident occurred near the port city of Fujairah, one of the
workd’s largest bunkenng hubs which hes just outside the Strait
of Hormuz.

The statement adds that subjecting commercal vessels to
sabotage operations and threatenng the bves of their crew s
considered a dangerous development.
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The Arab country announced it has launched an investigation into
the incident in coordination with local and international
authorities.

It also said that the incident did not result in spills.

"The intemational community should carry out its responsibiliies
to prevent any parties from trying to harm maritime security and
safety, which would be considered a threat to intemational
safety and security,” it added.

This comes as the UAE officials earlier rejected the reports,
saying the fadlity is operating normally.

The Lebanon-based Al Mayadeen news channel reported earier
in the day that seven to ten oil tankers in the port have caught

fire and are completely burmnt.

Al Marzouqgah super tanker (9165762), Miraj tanker (9304741),
A.Michel tanker (9177674 ), Amjad tanker (9779800), and
FNSA10 tanker (9432074) are among the tankers damaged in

the explosions, reported the TV channel.

The incident comes amid escalating tension in the region after
Washington deployed forces, induding an aircraft carner, to the
Middle East in an atternpt to counter what it calls “clear
indications” of threats from Iran.
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The Fujairah Media Office has denied media reports that explosions
took place at the Port of Fujairah yesterday (May 12 marning.

Reports in foreipn media outlets said the port was rocked by a number
of explosions and that numerous tankers had caught fire.
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Calling upon the media outlets to be responsible and rely only on
official sources before reporting, the Media Office said: “The operations
at the Portare going as normal.”

Meanwhile, the Ministry of Foreign Affairs and International
Cooperation ([MOFAIC) has announced that four commercial ships were
subjected to sabotage operations near UAE territorial waters in the Gulf
of Oman, east of Fujairah, reported Wam,

READ Bahrain included in top 10 countries for expat women
carriers - Report

The Ministry said that the concerned authorities had taken all necessary
measures, and were investigating the incident in co-operation with
local and international bodies.

It said that there had been no injuries or fatalities on board the vessels
and that there had been no spillage of harmful chemicals or fuel, it
added.

The MOFAIC statement said that the carrying out acts of sabotage on
commercial and civilian vessels and threatening the safety and lives of
those on board is a serious development
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READ UAE: 16-Month-0Old Girl Survives Fall From Apartment
Window

It called upon the international community to assume its
responsibilities to prevent such actions by parties attempting to

undermine maritime traffic safety and security.

The Ministry also described as “baseless and unfounded’ rumours that
did the rounds earlier today of incidents taking place within the Port of

Fujairah.




i
[PARC

Publication Janes.com
Page 1

Date 14/05/2019
Value ($) 3250

UAE, Saudi Arabia say ships attacked off

Al-Fujairah

Jeremy Binnie, London - Jane's Defence Weskly

May 2019

Follow A EJ B M@ [ Rss

Four commercial ships were subjected to sabotage operations east of Al-Fujairah in
the Guif of Oman on 12 May, the Ministry of Foreign Affairs of the UAE said in a
statement posted on its website

it said the attacks happened near the country's territorial waters and that there were
no injuries, fatalities, or spillages

It did not identify the vessels or the attackers but described the incident as “a serious
development”. it also said that media reports of expiosions at Al-Fujairah’s port were
“baseless and unfounded”.

Saudi Arabia's Minister of Energy Khalid al-Falih confirmed the incident, saying two
Saudi oil tankers had been subjected to a sabotage attack at 0600 h local time in the
UAE's exclusive economic zone as they travelled towards the Strait of Hormuz, the
Saudi Press Agency reporied.

Want to read more? For analysis on this article and access to all our insight
content, please enquire about our subscription options at ismarkii com/fjanes
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UAE says four vessels subjected to 'sabotage’ near
Fujairah port

Four commercial vessels were targeted by “sabotage
operations” near the territorial waters of the United Arab
Emirates without eausing casualties, the foreign ministry
said on Sunday, without giving detalls of the nature of the
sabotage, Trend reported citing Reuters.

The incident occurred near the UAE emirate of Fujairah,
one of the world's largest bunkering hubs which lies just
outside the Strait of Hormuz, the ministry said ina
statement.

Trading and industry sources said operations at Fujairah
port ran smoothly on Sunday.

The strait, a vital global oil and gas shipping route, separates the Gulf states and Iran, which has been
embroiled in an escalating war of words with the United States owver U.5. sanctions and the U.S. military's
regional presence,

“Subjecting commercial vessels to sabotage operations and threatening the lives of their crew is
considered a dangerous development,” according to the statement that was carried by state news agency
WAM.

The statement, which did not identify the vessels beyond saying they were of various nationalities, said the
incident did not result in spills. The UAE did not blame any country or other party for the operation.

Regional tensions have increased, with Washington saying it was sending a U.S. aircraft carmrier and other
forces to the Middie East due to what it sald were Iranian threats, while Tehran has called the U.S. military
presence “a target” rather than a threat.

The U.S. Navy's Bahrain-based Fifth Fleet told Reuters It was aware of the UAE report but referred querles to
the UAE authorities.
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UAE says four vessels
subjected to 'sabotage’
near Fujairah port
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UAE's Fujairah Port Rocked by
Multiple Explosions

Tasnim
12 May 2019, 22:36 GMT+10

TEHRAN (Tasnim) Media reports
indicated that a number of the UAE oil
tankers caught fire after several heavy
explosions cccumed early on Sunday In
the port of Fujairah. - World news -

Local media reports, citing eyewitnesses,
suggested that American and Franch
warplanes have been seen flying over
the port at the time of the incident,
Sputnik reported.
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The real cause of the incident is still
unknown. The reports further said that
the explosions occurred after at least
seven oil tankers had been caught on
fire.

Currently, there's no information on
possible casualties and the authorities
haven't commented on the incident yet.

The government of Fujairah later on
Sunday denied the reports by the
Lebanon-Based Media about the
explosions taking place at the emirate's
port, insisting that the port is functioning
as usual.
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US issues new warning to ships after 'sabotage’ off UAE

By The Assaciated Press

Posted 11:230M on Sunday 12th May 2019 ( 1 day ago )

DUBAI, United Arab Emaraies (AF) — The U.S. issued a new waming early Monday to sailors over alleged "acts of sabotage”
targeding ships off the coast of the United Arab Emirates amid heightenad regional tensions batween America and Iran.

The UAE's regional allies meanwhile condemned the reported sabolage Sunday of the four ships off the coast of Fujairah, whech
came just hours after lranian and Lebanese media outlets aired false reports of explosions at the city's port.

Emirab aficials have dechned to elabosale on the nalure of the sabalage or say who mighl have been responsible. Hovweves, the
reported inCident comes as the LS. has wamed ships that “lran or its proxies” could be targeting mantime traffic in the regon, and as
America is deploying an aircrafl camer and B-52 bombers to the Parsian Gulf to counter aleged threals from Tehran

Tensions have nsen in the year since President Donald Trump withdrew the United States from the 2015 nuclear deal between lran
and world powers, restoring American sanchions thal have pushed Iran's economy into crisis. Las! week, Iran warned it would begin
enriching uranium at higher evels in 60 days if world powers failed to negotiate new terms for the deal.

Underling the regional risk, the general-secretary of the si-nation Gulf Cooperabion Council descnbed the abeged sabotage asa
“serious escatation” in an ovemnight statement

“Such imesponsible acts will increase tension and conficts in the region and expose its pecples 10 great danger,” Abduliatf bin
Rashid al-Zayani said Bahrain, Egypt and Yemen's internationally recognized government simitarly condemned the alieged sabotage
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"Such imesponsible acts will increase tension and conflicts in the region and expose its peoples to great danger," Abdullatif bin
Rashid al-Zayani said. Bahrain, Egypt and Yemen's internationally recognized government similarly condemned the alleged sabotage.

A statement Sunday from the UAE's Foreign Ministry put the ships near the country's terntonal waters in the Gulf of Oman, east of the
port of Fujairah. It said it was investigating “in cooperafion with local and international bodies " It said there were "no injuries or
fatalities on board the vessels” and "no spillage of harmful chemicals or fuel "

The U.S. Nawy's 5th Fleet, which oversees the region, did not immediately offer comment. Emirati officials declined to answer
questions from The Associated Press, saying their investigation is ongoing.

Earlier Sunday, Lebanon’s pro-ran satellite channel Al-Mayadeen, quoting "Gulf sources,” falsely reported that a sernies of explosions
had struck Fujairah's port. State and semi-official media in Iran picked up the report from Al-Mayadeen, which later published the
names of vessels it claimed were invoived.

The AP, after speaking to Emirafi officials and local withesses, found the report about explosions at the port to be unsubstantiated

Fujairah's port is about 140 kilometers (85 miles) south of the Strait of Hormuz, the narrow mouth of the Persian Gulf through which a
third of all oil at sea is traded. The facility handles oil for bunkering and shipping, as well as general and bulk cargo. It is seen as
sirategically located, serving shipping routes in the Persian Gulf, the Indian subcontinent and Africa.

Sunday's incident comes after the U 5. Maritime Administration, a division of the US. Transportation Department, warned Thursday
that Iran could target commercial sea traffic

"Since early May, there is an increased possibility that Iran and/or its regional proxies could lake action against U 5. and pariner
interests, including oil production infrastructure, after recently threatening to close the Strait of Hormuz, " the warning read, “Iran or its
proxies could respond by targeting commercial vessels, including oil tankers, or U.S. military vessels in the Red Sea, Bab-el-Mandeb
Strait or the Persian Gulf "

Early Sunday, the agency issued a new waming to sailors about the alleged sabotage, while stressing “the incident has not been
confirmed.” It urged shippers to exercise caution in the area for the next week.

Publicly available satellite images of the area faken Sunday showed no smoke or fire

It remains unclear if the previous waming from the U S. Marntime Administration is the same perceived threat that prompted the White
House to order the USS Abraham Lincoln aircraft carrier strike group and B-52 bombers to the region on May 4.

Associated Press writers Aya Batrawy in Dubai and Bassem Mroue in Beirut contributed to this report.
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US oil drops 1% as US-China trade tensions
increase

LESHED MO8, BAY 18 205 « 560 AM EDT | USDATED WO, MAT 13 2098 - 236 P ED

O purrgHacis i Be Permian lasin of Aelkd are psting o work s crads off prices gain.

Ol fureres fall o Momday with Wall Streer, a8 worries aboul the Sino-1.5. trade
talks spooked Investors who had sent ofl higher in early trade on concesns that
tanker atracks in the Middle East could disrupt supplies.

Brent crude futures were down 42 cents at £ 70,20 a barrel, U5, West Texas

Literpeediate WTT crude faures seftled down 1%, or &2 cents, at 36104,

Ol was pressured by a slump in stocks and other risk assets as investors moved

imtd sale havens like Treasury bonds dwe (o the mtensifying U.S.-Cliina trade war.
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China defied a warning from U.5. President Donald Trump and said it would
impose higher tariffs on a range of U.8. goods including frozen vegetables and

liquefied natural gas. The move was widely expected after Washington last week
raised tariffs on $200 billion in Chinese imports.

Investors fear the trade war between the world’s two largest economies could

escalate further and derail the global economy.

Earlier, oil prices had risen more than $1 a barrel after Saudi Arabia said two Saudi
oil tankers were among vessels attacked off the coast of the United Arab Emirates.

It was unclear how the artacks occurred.

“This attack raises the stakes for oil and will add more volatility,” said Phil Flynn,

an analyst at Price Futures Group in Chicago, in a note.

On Sunday, the UAE said four commercial vessels were attacked near Fujairah,

one of the world’s largest bunkering hubs. The port lies near the Strait of Hormuz,

a vital oil export waterway.
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Iran’s foreign ministry described the incidents as “worrisome and dreadful” and

called for an investigation.

Saudi Arabia is the largest producer in the Organization of the Petroleum
Exporting Countries (OPEC) and the UAE is third.

The U.S. Maritime Administration said in an advisory on Sunday that the incidents
off Fujairah, one of seven emirates in the UAE, had not been confirmed and urged

caution.

Volumes were strong in early U.S. trading, with more than 710,000 U.S. crude
futures contracts changing hands.

Oil prices have risen more than 30 percent this year, supported by supply

concerns as the United States imposed sanctions on Iran and Venezuela.

Washington reimmposed sanctions on Iran in November after pulling out of a 2015
nuclear accord between Tehran and world powers. Iran insists on exporting at least
1.5 million barrels per day (bpd) of oil, triple May''s expected levels under U.S.
sanctions, as a condition for staying in an international nuclear deal, sources with
knowledge of Iran-EU talks said.
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