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Analysis: Japan favors Abu Dhabi over Far
East Russia for light crude oil
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Singapore — Japanese refmers may continue to show preferencs for ight sour Abu Dhabs crude oil ower Russian
grades in the coming months as cargoes fram the LIAE trade at a discount to Sberan ESPO Blend crude, while
Eght-heavy crude price spreads have narrowed drastically in the Middle Eaat.

Mot registered?
Recelve dally email alerts, subscriber notes & personalize your expenence.

Japan imported B17197 bid of crude ail frorm the UAE over January- Februany up 6% from the same period a year
earlier, latest data from the Ministry of Economy, Trade and Industry showed.

Crude imports from Rusala, howewver, fall 13.3% year on year to 131385 béd during the first two months of the year

The breakdown of the crude intake showed that Japan recetved 13.75 million barrels of light sour Murban crude
over January-February, up 45% from 9,49 million barrels in the eame peried & year earlier.

In addition, Japanese refiners imported 990,719 barrels of light sour Umm Lulu crude from the UAE for the first
time in January, following the lauvnch of the first export of the new Gght sour grade in July 20718, METI data showed.
The imported Urmm Lulu crude had an APl denaity of 387 degrees and sulfur content of 0.738%.

Light-end Far East Russian crude oil bore the brunt of Japan'sincreased purchases of the distillate-rich Abu
Dhabi grades in the first two months of the year, with Asia's third biggest oil consumer recenving just 743,152
barrels of ESPO crude in January-Februany, down 813% from 3.92 million barrels recened over the same period a

year earlier
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Lighter-end Persan Gulf grades have become guite attractive amid narrowing light-heavy crude price spreads.
providing an impetus to request increment barrels or search for extra cargoes in the Middie Eastern spot market,
trading desk managers at two Japanese refiners told S&P Global Platts.

The monthly official selfing price spread between Abu Dhabi's ight sour Murban crude and medium sour Upper
Zakurmn has narrowed sharply to a multi-year low.

Last week, Abu Dhabi National Ol Co, set the OSPfor Murban crude loaded in March at $68.60/b and Upper
Zakum at $67.55/b, narrowing the spread between the two grades to $1.05/b from $1.10/0 for cargoes loaded in
February.

The spread between the light and medium sow crudes was the lowest since 95 cents/b on Ootober 2003

Japanese trade participants noted that many of the light sour Middle Eastern grades have been seen highly
competitive against distillate-rich Far East Russian grades.

The OPEC's strong commitment to limiting crode cutput has led to a firm Dubai market strectune, but the bullish
gentiment has largely bean geared toward the medium and heavy Middle Eastern crude complex, not 2o much for
the light-end Persian Guif oil, the Japanasa trading sources said,

Patts data showed that light sour Abu Dhabd grades have been delivered to Northeast Asian porta at a lower cost
than short=-haul Far East Ruasian supplies in recent trading cycles.

The outright price spread between Murban and first-maonth ESPO Blend on & CF R Northeast Asia basis has
averaged minus 54 centa’b to date in April and averaged minus 29 cents/b aver the first quarter.

The spread between Murban and Far East Russian Sokol, atso on a delivered basis, has averaged minus 3 cents/b
50 far in April and averaged minus 38 cents/bin Q1.

*With Chinese buyers so dominant in the Far East Russian com plex, it's natural for other buyers to seek cheaper
light crude options in the Middle East," said a feedstock procurement manager at a Japanese refiner that
regularly imports Abu Dhabi's Murban and Das Blend crude.

Industry sources in Japan and South Korea noted that Murban, which has a gravity of 38.6 APl and sulfur content
of 0.79%, often competes directly with Far East Russian ESPO, Sakhalin Blend and Sokol, which are coweted for
their high yield of light and middle distillates such as naphtha, jot fuelkerosene and gasal

-=Gawoon Philip Vahn, Eesha Muneab, Avantika Ramesh, newsdesk@spglobalcom

~~Edited by Wendy Walls, wendywells@spglobal.com
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Emirates Global Aluminium
$3.3 bln refinery starts
operations

i i g I

AR, April 10 (Reutera) - Emirates Ghobal
(BGA) sad on Wednesdsy ita 523 billon Al

Taweelah alunrira refinery in Abu Dhabi had commenied

operations

The refinery is expected 1o produce 2 million tonnes of
alumying o ywear once fally operstional, ECGA asid ina

ETATE L.

The facility is lomted in the Ehalifa Industrial Zone Abo
Dhabs, which is next to the deepwater Ehalifa Post.

{ Reporting by Sranley Carvatho; Wintiog by Alexander
Cosmwell; Editng by Maik Pomes)
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Emirates Global
Aluminium’s $3.3 billion
refinery in Abu Dhabi
starts operations

Thes vl @ il eary b o s i e KRS Incki i 2 oes Alas Dbty
which e e tuchs denpwabe Kialfs Bort | €t sep Lorscas dicbd
dury
Vyrmsiard 11 o = The refinery in axpooted to produce 2
millian tans of shimine & year once
REJTERS

fialy oparational
» £G4 s aleo bullding a baudte mine

Bda pnd sapart Faciliting in the Republic
of Guinea

ABL DHABE Ernlrates Global Alusinium

(EGA) sxid on Wednesday its $51 billion A
B Taweelah slumina refinery in Abu Dhabi had
o comumenced aperations.

The refinery is expected to prodoce  millian
tans af alumina a vear ance fully sperational,
EGA said in a statement.

Thee facility is located in the Khalifs Indastrial
Tone sba Dhabi, which i next to the
[ o ot | desgivater Rhalifa Porl

EGA is alzo building a baudte mine and
export facilities in the Repahlic of Guinea in
anther stratexic growth project upstream.
First bauxite exports are expected diring the
secand half aof this year and will be sold to
customers around the world.
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Dubai DED
issued 2,459
new licences
in March 2019

DUBAI: The Business Registration and Licens-
ing (BRL) sector of the Dubai Department of
Economic Development [DED] has issued 2,459
new licences in March 2019, a growth of 35.4
per cent compared to March 2018 {1,814].

Accordingto the department, the new licences
have created 9,661 jobs in the labour market,
“Among the new licences issued, 58 per cent
were commercial, 39.3 per cent prefessional,
1% per cent were related to tourism and O.8
per cent to industry,” it added.

The 'Business Map’ digital platform of the
DED, which seeks to reflect the economic
realities in Dubai by providing vital data an
each licence category including their numbers
ond distribution on a monthly basis, sow £7.531
business registration and licensing transactions
being completed in March 2019, a growth of
4.9 per cent compared to same pericd lost
year (B4, 257).

The findings showed that licence renewaol
occounted for 13,112 transactions in March 2019,
o growth of 3.5 per cent compared to March
FOI8 (12,671], while 4,125 transactions were
related to aguto-renewals vio text messoges.

In March 2017, the number of Trode Mame
Reservations was 3,656, o growth of I1.4 per
cent compored to March 2018 (3,281), while
the number of Initial Approvals reached
2,921, and the number of Commercial Permits
reached |,477. The BRL alse issued 190 instant
licences, while DED Trader Licences rase from
I7% in March 2018 to 226 in March 2OI%, up
26.3 per cent.
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Italy opens up for investors at
Annual Investment Meeting
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