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Tesla plans to raise $2.38

BENGALURU — Tesla launched is-
sues of new shares and debt worth
maore than $2 billion on Thursday,
with CEO Elon Musk pitching in
$10 million as the electric carmak-
er gave in to Wall Street pressure to
bolster its cash reserves.

Analysts have been predicting
for months that Tesla would need
to raise funds for its expansion
plans, which include the construc-
tion of a factory in Shanghai, the
upcoming Model Y SUV, and the
crucial ramp up of Model 3 sedan
production.

Shares in the Silicon Valley com-
pany rose more than 5 per cent on
news of the capital raise plan,
which follows Musk's hint last week
that a fund-raising was imminent
after Tesla lost $700 million in the
first quarter. 3

The company said in ing that
itwould seek to raise Sﬁﬁﬁ%m
new shares and $1.35 billionin debt,
with underwriters having the option
to buy an additional 15 per cent of
each offering, potentially raising the
proceeds to $2.3 billion.

“This was a smart move by Musk
and Tesla to rip the band-aid off
and go to the capital markets,” Dan
Ives, an with Wedbush Se-
mui_[t‘iﬁ: said in a note. :

5! growing worries aroun
capital were a black cloud over the

Elon Musk pitching in $10 million of his own money to buy shares,

$3B

Expected annual
expenditure of Tesla
for the next two years

stock on the heels of the company's
troubled March results and the
v path ahead.”

In first-quarter results that disap-
pointed many on Wall Street last
week, Musk promised the company
would deliver a profit again by the
third quarter of this year, but the
company s huge investments mean
it is leaking cash swiftly. Tesla ex-

pects capital expenditures of $2
billion to $2.5 billion this year and
about $2.5 billion to 3 billion an-
nually for the next two fiscal years.
It ended its first quarter with $2.2
billion in cash,

Analysts said last week that the
company would probably seek be-
tween $1 billion and $3 billion dol-
lars, and that it would cost signifi-
cantly more than it would have a year
ago, when some on Wall Street were
already calling for a capital raise.

Tesla has raised funds through
bank loans, several rounds of eq-
uity sales, issued convertible notes,
a junk bond sale, securitisation of
its vehicle leases and solar asset-
backed notes. — Reuters
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Tesla to hit

the market
fora $2b
funding tap

MNEW YORK

=la Ine has fled with
regulators to  launch
about 52 bhillion in

fund-raising through new
shares and debt, with CEOQ
Elon Musk pitching in $10
millien of his cwn money b
I shares.

The company's shares
were up 5 per cent at §2451n
early trading after it umveiled
the plans, which follow
Musk's hint last week that a
capital raise was imminent
after the electric carmak
or Jost $700 million in the
first quarter, Analvsts have
been predicting for months
that Tesla would need o
raise funds for its expan-
gion plans, which include
the construction of a factory
in Shanghai. the upcoming
Muodel ¥ SUV, and other pro
jects, Tesla said it would seek
to padse $650 million in new
shares amd £1.35 billlon In
debt with underwriters hav
ing the option to bay an ad-
ditional 15 per cent of each
offering, potentially raising
the proceeds of the deals o
$2.3 billion.

Tesla expects capital ex
penditures of $2 billion w
52.5 billion this vear amd
about 52,5 billion w53 hil
Hon anmually for the next
twn flscal vears,

Reuters
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m in gales and build new
it |ines.

The filing on Thursday also
showed that it would offer a total
of around 2.7 million shares,
with Mugk pitching in $10 mil-
lson of his own nacmey.

Tesla's plan to issue shares
and convertible debt comes
after the company repeatedly

e back fiorecasis for marm-
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US rejects Tesla bid for tariff exemptidn for Autopilot ‘brain’

David Shepardson and
David Lawder

WASHINGTON — US trade officials
rejected Tesla's bid for relief from
President Donald Trump's 25 per
cent tariffs on the Chinese-made
Autopilot ‘brain’ of its Model 3
and other electric vehicles, one of
more than 1,000 product denials
linked to China's industrial devel-
opment plans.

to documents filed by
the US Trade Representative's of-
fice (USTR) and reviewed by Reu-
ters, exclusion requests from Tesla
and others for Chinese-made prod-
ucts from aircraft parts to biotech-
nology instruments were denied

programme.
Tesla declined to comment,
The company has separate pend-
ing tariff exclusion requests for du-

ties on the Chinese-made Model 3

Centre Screen and for the Model 3

Car Computer before USTR.
Tesla said in a securities filing

-on Monday: “Our costs for pro-
ducing our vehicles in the US
. by impart

duties on certain components
sourced from China."

. The denials illustrate a system-
aticap chbythe T

mmmmww&m inthe programme
> No tariff relief for months or possibly years even If the United States and
mmammmmmm

istration to thwart China’s efforts
to develop high-technology indus-
tries that Washington alleges ben-
efited from theft and forced trans-
fer of US intellectual property.
Made in China 2025, a pro-
gramme mda@pmnch-

na’s prowess in 10 strategic in-

dustries dominated by the
United States, is at the heart of
trade negotiations and US de-

mands for sweeping changes to
China's policies.

Those industries include new
energy and autonomous vehicles,
aero: , biop-

when the Palo Alto, California-
based automaker warned that ‘in-
creased tariffs on this particular
part cause economic harm to Tesla,
through the increase of costs and
impact to profitability”.

In a March 15 letter, USTR
general counsel Stephen Vaughn
said the agency was deny'mg Te-
sla’s request because it “concerns
a product strategically important
orrelated to ‘Made in China 2025
or other Chinese industrial pro-
grams.” USTR issued a separate
letter also denying a request for
the earlier 2.5 version of the Au-
topilot ECU.

It was not clear when the letter
was posted on a US government

Other exclusion denials

space,
hannaceuucals, robotwsand artifi-

‘l‘esl:ﬁrstmadeitsreqn&mexs -

clude its 3.0 Autopilot electronic
control unit in July 2018, which it
called the ‘brain of the vehicle’

.auhesameame,m»

by Kawasaki
composite panels made by Hexcel
Corpin China for use in various Boe-
ing Co aircraft. — Reuters
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Volkswagen profits drive in above forecast

FRANKFURT. Volkswagen AG's first-quarter profit beat
expectations and the German carmaker said it’ll meet
goals on deliveries and earnings for the year, excluding
special items such as legal risks.

Excluding legal items of about €1 billion (Dh4.12
billion), VW'’s operating profit rose to €4.8 billion after
boosting sales of lucrative sport utility vehicles and
favourable exchange rates. “We have to continue to
pick up the pace when it comes to our transformation,”
chief financial officer Frank Witter said in a statement.
“We are also facing challenges in connection with in-
creasing global economic risks.” Carmakers have had a
mixed start to the year in a shrinking global market and
unresolved US-China trade issues. China’s car market
contracted for a tenth month in a row. (Bloomberg)




