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Tesla collapse would boost
European carmakers

Germany’s car industry, including
: :u..\ -u.u&ﬂ.u g uuu;ﬁﬂ{r_]::r;ﬂ? A
nental AG, stands to gain in both
business and stock prices should
Tesla Inc.’s precarious finances lead
to its collapse, according to analysts
at Sanford C. Bernstein & Co. The
Palo Alto, California-based compa-
ny appears to be “structurally
unprofitable,” with high fixed costs,
a much smaller market than expect-
ed and technology that’s no longer
unique, Bernstein analyst Max War-
burton said. Daimler AG’s Mer-
cedes-Benz brand and BMW AG,
on the other hand, consistently gen-
erate cash and are set to widen their
electric line-ups soon. “A financial
failure of Tesla would force a
change in investors’ views” of tradi-
tional carmakers, “hit the credibility
of other newcomers” and weaken
regulators’ push to speed up adop-
tion of electric autos, Warburton
said. “All of this will be positive for
the valuations of European OEMs,
articularly the German premium
Emnds.“ - Bloomberg News
brands.” = Bloomberg News




